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1. SUMMARY: IN THE CONTEXT OF AN OTHERWISE FAIRLY ROUTINE 
STATEMENT TO THE EUROPEAN PARLIAMENT ON THE ECONOMIC SITUATION 
IN THE COMMUNITY, EC COMMISSION VICE PRESIDENT HAFERKAMP MADE 
A STRONG STATEMENT ON THE DAMAGING EFFECTS OF AN OIL PRICE INCREASE 
ON THE WORLD ECONOMY, AND ON THE COMMUNITY IN PARTICULAR. 

HE ALSO EXPRESSED THE VIEW THAT.DESPITE RECENT ECONOMIC 
SLUGGISHNESS.NO EXPANSONARY POLICY MEASURES ARE AS YET 
JUSTIFIED, END SUMMARY 

2. ON NOVEMBER 18, EC COMMISSION VICE PRESIDENT HAFERKAMP 

MADE A STATEMENT TO THE EUROPEAN PARLIAMENT ON THE COMMISSION'S 

ANNUAL REPORT ON THE ECONOMIC SITUATION(REF A), 
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OF AN OIL PRICE INCREASE.A COPY OF THE SUMMARY OF HIS STATEMENT IS 
BEING POUCHED TO EUR/RPE ROBERT GELBARD. 

3.HAFERKAMP S COMMENTS ON AN OIL PRICE INCREASE FOLLOW UP THE 
EARLIER EC STATEMENT REPORTED REF B. 

THEY POINT OUT THAT IN THE PRESENT CONTEXT OF UNSTABLE 
EXPECTATONS, RISKS AND UNCERTAINTIES MUST BE CUT TO A 
MINIMUM.A FURTHER INCREASE IN OIL PRICES WOULD 
DESTROY CONFIDENCE.NOT YET FIRM.IN THE RECOVERY. THE 
COMMUNITY WOULD BE PARTICULARLY HARD HIT BY AN INCREASE IN OIL 
PRICES, AND THE ECONOMIC TARGETS SET OUT IN THE ANNUAL REPORT WOULD 
DEFINITELY NOT BE ACHIEVED.HE 

POINTED OUT THE ADVERSE IMPACT ON INFLATION,ON THE ALREADY 
PRECARIOUS PAYMENTS SITUATION IN SOME MEMBER STATES ,AND 
ON GROWTH AND EMPLOYMENT.OIL PRODUCING AND CONSUMING 
COUNTRIES ARE DEPENDENT ON ONE ANOTHER.AND "NONE 
WOULD BE SPARED IF THE WORLD ECONOMY COLLAPSED." THE 
BEHAVIOR OF THE OPEC COUNTRIES WOULD HAVE A DECISIVE 
INFLUENCE ON THE ECONOMIES OF THE INDUSTRIALIZED AND 
DEVELOPING COUNTRIES AND "ON THE VERY FOUNDATIONS OF 
WORLD ORDER.” 

4. OTHERWISE HAFERKAMP'S STATEMENT ON THE ECONOMIC 
SITUATION FOLLOWED THE LINES ALREADY SKETCHED OUT IN 
THE EC ANNUAL REPORT.HE CHARACTERIZED THE PROJECTIONS 
IN THE ANNUAL REPORT AS "AMBITIOUS TARGETS." WHICH 
COULD BE ACHIEVED ONLY IF POSITIVE FACTORS PREVAIL. 

AND NO EFFORTS SPARED.THE SLUGGISHNESS OF RECENT 
WEEKS HAD CREATED FEARS ABOUT THE STRENGTH AND 
DURATION OF THE RECOVERY.BUT EVIDENCE DID NOT.AS 
YET.JUSTIFY EXPANSIONARY POLICY MEASURES. 
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